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SELLING GOLD TO BOLSTER THF DOLLAR 
ANNCR: 

THE UNITED STATES WILL SELL AN ADDITIONAL THREF-MILLION 
OUNCES OF GOLD FROM ITS STOCKPILE AT MONTHLY AUCTIONS THROUGH 
FEBRUARY OF NEXT YEAR, VOA BUSINESS AND ECONOMICS EDITOR 
FRANK FEINBERG EXPLAINS WHY: 

VOICE: 

THE STEPPED-UP GOLD SALES ARE PRIMARILY TO STRENGTHEN THE 
DOLLAR IN INTERNATIONAL MONFY MARKETS. BUT THERE ARE OTHER 
PURPOSFS TOO, 

LAST WEEK THE WHITE HOUSE SAID THFRE WOULD BE A SERIES OF 
ACTIONS TO BOLSTER THE DOLLAR'S POSITION AGAINST OTHER MAJOR 
CURRENCIES, PRINCIPALLY THE JAPANESF YFN, THE WEST GFRMAN MARK 
AND THE SWISS FRANC, 

THE UNITED STATES MOVE TO DOUBLF THE AMOUNT OF GOLD THE 
GOVERNMENT HAS SOLD MONTHLY--STARTING IN NOVEMBFR--IS DESCRIBED 
BY OBSERVERS AS BOTH A DFCISIVE AND PSYCHOLOGICAL ACTION, 

FIRST, INCREASED SALES OF GOLD SHOULD HELP SIGNIFICANTLY 
IN LOWERING THE ADVERSE U.S. TRADE BALANCE, WHICH AUTHORITIES 
CITE AS A MAJOR FACTOR IN THE DOLLAR'S DFCLINE. THERE ARE TOO 
MANY DOLLARS HELD ABROAD, WHICH DIMISHES THEIR VALUF. IT IS 
CALCULATED THAT IF THE ACCELFRATED MONTHLY GOLD SALES ~- 

FROM THE PRESENT THREE-HUNDRED~THOUSAND OUNCES TO SEVEN-HUNDRED~ 
THOUSAND OUNCES~-CONTINUED FOR ONE-YEAR, THE DOLLARS CIRCULATING 
IN THER COUNTRIES WOULD DROP BY ABOUT ONE-THOUSAND-E IGHT=HUNDRED 
MILLION. THIS WOULD OCCUR BFCAUSF OF THE INCREASED AMOUNT OF 
GOLD PURCHASED BY FOREIGNERS, AND THE REDUCFD NEED OF U.S. 


GOLD USERS TO IMPORT THF METAL. 
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OTHER BENEFITS ARF ANTICIPATED FROM SELLING MORE OF THE 
TWO-HUNDRED-SEVENTY=EFIGHT MILLION OUNCES OF GOLD THAT THE U.S. 
TREASURY OWNS, SINCE CURRENCY TRADERS AND SPECULATORS HAVE 
LINKED THE DECLINING DOLLAR AND RISING GOLD PRICES, SOPPING 
UP EXCESS DOLLARS ABROAD SHOULD HELPD FIRM UP THE DOLLAR AND 
MODERATE THE ESCALATION OF GOLD PRICES. 

TREASURY OFFICIALS ALSO SAY THAT THE SALE OF GOLD, BESIDES 
SUPPORTING THE DOLLAR, WILL HELP FURTHER IN REMOVING GOLD AS THE 
BASE FOR DEALINGS IN INTERNATIONAL CURRENCIES. THESE EXPERTS 
POINT OUT THAT THF WORLD'S SUPPLY OF GOLD IS TOO LIMITED FOR 
THIS ROLE, AND THAT THE YELLOW METAL IS TOO SUBUJFCT TO PRICE 
GYRATIONS. TO ILLUSTRATE, THE PRICF OF GOLD OVER THE YEARS 
HAS TRADED FROM THIRTY-FIVE DOLLARS AN OUNCE TO TWO-HUNDRED- 
THIRTEEN DOLLARS EARLIFR THIS MONTH, 

APART FROM THE MORE PERCEPTIBLE RESULTS HOPED FOR FROM THE 
INCREASED GOLD SALES, U.S. OFFICIALS REASON THAT IMMEDIATE, 
IMPORTANT MOVES LIKE THIS SHOULD INCREASF CONFIDENCE IN THE 
DOLLAR. A NUMBER OF MONETARY EXPERTS SAY THAT AT LEAST SOME 
OF THE DOLLAR'S TROUBLES IN RECENT TIMES EMINATE FROM 
"INTANGIBLE CONSIDERATIONS" RATHER THAN SOUND ECONOMIC 
REASONING. THESE EXPERTS POINT OUT THAT DOLLAR DUMPERS ABROAD 
PROBABLY HAVE NOT BFEN FULLY COGNIZANT THAT THF U.S. TRADE 
DEFICIT DROPPED SUBSTANTIALLY IN THF YEAR'S SFCOND QUARTER, AND 
THAT MORE IMPROVEMENT IS LIKELY, AS U.S. EXPORTS CONTINUE TO 


GROW, 


WJL/RD 


